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FUNDING AGREEMENT

Her Majesty the Queen In Right of Canada,
as representad by
the Minister of Indigenous Services and the Minister of Indian Affairs and Northem Development;

{hereinafter referrad to as "Canada®)

Her Majosty the Quean in Right of Newfoundland and Labrador
as reprasented by the Minister of Children, Seniors and Social Development, and the Minister for
Intergovernmental and Indigenous Affairs.

(hereinafter referred to as the "Province®)

WHEREAS:

A

The Province wishes to provide certain programs and/or services and/or to carry out certain activities; and

Canada wishes (o transfer funds to the Province for those program(s), service(s) and/or activity(les)
through the federal institution(s) with respact to which the Minister(s) representing Canada In this
Agreement preside(s) or is(are) responsible.

NOW THEREFORE the parties agree as follows:

1.0

11

114

INTERPRETATION
Definitions
In this Agreement, unless otherwise provided:

“Agency"” means, except in respact of any reference i a federal govemment agency, an authority, board,
committes, or other eniity authorized to act on behalf of the Province.

“Agreement” means this Agreement and includes all Schedules, any Notices of Budget Adjustment, and
any amandments made in mmm1u(mnmy 3.2 (Funding Subject to
Approprietion and Departmental Funding Authorities), subsection 4.3.4, udbnS.Q(Miumﬂof
Amounts Allocated by Pericd) of Schedule - 2 and subsaction 3.3 (Whare Amounts Not Allocated by
Period) of Schedule - 2,

"Cash Flow" maans the payments Canada will make lo tha Provincs in accordance with Schedulo - 1.

“DIAND" means the Department of Indian Affalrs and Northem Developmant which Is also known as
Crown-Indigenous Relations and Northem Affalrs Canada or CIRNAC.

m"mmWMIMWWcm

"Federal Department” maans ISC, DIAND cr any other federal govemment instituion with respect to
which a Minister representing Her Majesty the Queen in Right of Canada In this Agreemant presides or is
responsible and through which Canada provides funding under this Agreement.

"Financial Reporta®means the Province's financial reports prepared in accordance with section 4.3
(Reporting).

“Flacal Year” means a one year period, beginning April 1 of a year end ending March 31 of the following
year that covers or parly covers the term of this AgreemenL.

"Notice of Budget Adjustment™ means a notice to the Province from Canada thal changes the amount

of funding provided under this Agreement In accordance with section 3.3 (Formula-basad or Factor-
based Funding Adjustment).

Page 1 0f20

Page 2

CANO004864_0002



ICC-6912

12

121

21

30

311

3.1.2

313

321

322

3

331

34

342

40
41

411

|ICCI Exhibit P-397

"Reporting Gulde" (RG) means the applicable Reporting Guide published by Canada for a Fisca! Year.
“Schedule™ meens a Scheduls to this Agreement.
Multipte Funding Departments

Except where otherwise indicated or prohibited by law, where more than one Federal Department
provides funding under this Agreement, Canada's rights and remedies under this Agreement may be
exarcised by any Federal Department, and Canada's obligations under this Agreement may be carriad out
by any Federal Dapartment, as determined by Canada.

TERM

Subject to section 3.2 (Funding Subject to Appropriations and Departmental Funding Authorities), article
8.0 (Remedies on Default) and article 11,0 (Termination), the term of this Agreement will be from the 1st
day of April, 2019 until the 31st day of March, 2020,

FUNDING FROM CANADA
Provision of Funding

Subject to the terms and conditions of this Agreement, Canada shall transfer to the Province funding for
each Fiscal Year covered by this Agreement in accerdance with Schedule - 2 of this Agreament up to the
amount sel out In Schedule - 1.

Canada shall transfer funding according to the schedule of periodic payments set out in Schedule - 1. If
this Agreement covers more than cnae Fiscal Year, Schedule - 1 will set out a schedule of periodic
payments for the first Fiscal Year and Caneda shall by notice, before each subsequent Fiscal Year,
provide a revised schedule of periodic payments for thal Fiscal Year.

I1SC may transfer the funding on behalf of other Federal Departments.
Funding Subject to Appropriations and Departmental Funding Authorities

Notwithstanding any other provision of this Agreement, the amount of any funding lo be provided to the
Province, as otherwise calculated or payable pursuant to this Agreement, is subject to the appropriation of
funds by the Pariament of Canada.

{n the event that any funding authority of ISC, DIAND or any other Federal Department for any program,
service or activity for which funding is provided undar this Agreement is modified or canceled by the
Treasury Board of Canada or by that Federal Department, or if funding levels of ISC, DIAND or any other
Federal Department are reduced, Increased or canceled by Parllament for any Fiscal Year in which
payment is fo be made under this Agreement, Canada may terminate or adjus! the amount of funding
under this Agreement accordingly. -

Formula-based or Factor-based Funding Adjustments

Where the amount of funding for any program, service or activity as set oul in Schedule - 1 is changed in
accordance with an adjusiment factor set out in the Schedula - 3, Canada shall, by Notice of Budget
Adjustment, amend Schedule - 1 accordingly.

Holdback

If Schedule - 1 shows a "Holdback™ amount for any program, service or activity for which funding is
provided under this Agreement, Cenada will nol release thet amount untl] the requirements of this saction
are mel.

Wmmanwmmmmcmua) for each program, service or activity for which an

amount Is held back under subsection3.4.1, Canada shall pay to the Province that amount within forty-five

(ﬁ)mmm Province's fulfiliment to CQMda‘uaﬂshcﬂon of all reporting requiraments of this
reemant relating to that program, service or activily.

Province's RESPONSIBILITIES
Programs, Services and Activitles

The Province shall provide the programs and services and carry out the activities for which funding is
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provided under this Agreement in accordanca with the delivery requirements set out in the Schedules.
Record Keeping

Without limiting section 4.3 (Reporting) or any other requiremant to maintain accounts and records,

the Province shall maintain accounts and financial and non-financial records for each program, service and
mum.:hxmghmummgmmm;mmmmmm&?mm
Including supporti umentation, for a saven

Fiscal Year to which the accounts and records rela ” P .

The accounts and records referred to in subsection 4.2.1 must be maintained In such a way as to
smmumndreduhsoimenununmnmbba provided to Canada in accordance with the

The Province shall comply with any addiianal requirements to malntsin accounts and records sat out in
any Schedule,
Reporting

The Pravinca shall prepare Financlal Reports in accordance with tha Reporting Guide for each Fiscal
Year and shall deliver those Financial Reports to Canada, and to any other Federal Department that
requests them, within cne hundred and twenty (120) days of the end of each Fiscal Year.

The Province shall submit to Canada all reports listed in Schedule - 4, on or befare the due dates set outin
that Scheduls, according to the requirements for each report as set out In the Reporting Guide and in
Schedule - 3, as applicable.

If this Agreement covers more than one Fiscal Year, Canada may, by advance notice to the Province issue
msm.de -4 for each Fiscal Year. The Schedule - 4 for a Fiscal Year will continue to apply to that
Year.

Canada may, by notice to the Province, extend the deadiine for the recelpt of any report to ba submitted
fo Canada under this section if the Province provides notice before tha applicable due dates of
circumstances beyond the Province's control preventing the Province from meeting the deadlines.

Canada shall provida the Province with notica of recelpt within thirty (30} days of receiving the Financia!

The Province shall fulfill all cther reporting requirements set out in the Schedules.
This section survives the expiry or termination of this Agreement.
Ineligible Expenditures and Unexpended Funding

The Province shall reimburse to Canada ineligible expenditures, unexpended funds, and funding from
other sources in accordance with the requirements set out In the Schedules.

This section survives the expiry or termination of this Agreement.
Additional Responsibliities -

The Province shall fulfill any additional abligations set outin any Schedule.
AMOUNTS OWING TO CANADA

Any amount to be reimbursed to Canada by the Province under this Agreament or that Is otherwise owed
to Canada by the Province under this Agreement, is a debt due to Canada. Canada shell notify

the Province of any such amount owing and such amount will be payable to Canada at the time that the
notice is given. Cenada may thereafter set off such amount against any amount payable to

the Pravince under this Agreement or any other funding agresment through which a Federal Department
provides funding to the Province.

The Province shall promptly notify Canada of any amount owing to Her Majesty the Queen in Right of
Canada under any leglslation, regulation or any other funding agreement.
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mmumuwmmmmuhmum amount payable to
the Province under this Agreement. -~
Sections 5.1 and 5.3 survive the expiry or termination of this Agresment.

DELEGATION OF OBLIGATIONS

Delegation

Where the Province delegatas any or afl of s oblinmmunderﬂllaﬁammmbun Agancy or transfers
funding to an Agency to provids, in whole or in part, programs, services or activities for which funding Is
provided under this Agreement, the Province shall ensure that the Agancy:

(a) has a specified mandate, a clearly identified role and a defined relationship with the Provinca;
(b) adherss to the accountability principles set out In this Agreement;
{c) provides fo the Province financlal reports prapared:

() Inaccordance with the Reporting Gulds; and

(f) inamanner permitting the preparation of the Financial Reports by the Province;

(d) consents to the release by the Province to any Federal Department of the financial reports provided to
the Province under paragraph 6.1.1 (c);

(e) maintalns accounts and financial and non-financial records for each program, service or activity in
respect of which the Province has delegated obligations or transfemed funding to the Agengy, and
mnmmmammmm original supporting documentation, for a period of
saven (7) years from the latest Fiscal Year to which the accounts and records relata;

(U] hmmm:nmm«mmmmmmwcmwmwm;omcumus
(Audit and Evaluation), upon request of the auditors or evaluators as the case may be:

(1)) mmubﬂmm“mmnumnbmmﬂs.tmmm
documentation, of the Agency relating to any program, service or activily in respect of which
hmmmuwwmmmmmmmbmw

(i) allows those auditors or evaluators to inspect such accounts and records and, except where
prohiblted by law, take coples and extracts of such accounts and records;

(iit) provides all necessary assistance to those auditors or evaluators, Including providing them with
access to the Agency’s premises;

) MmymmnumﬁmmmormwngmmmeWh
provide to the auditors or evaluators coples of accounts and records relating to any program,

NWMMMNMM%MWPWM&WWWW
funding to the Agency; and

(g) does not delegate any of these obligations or transfer funding to a representative or agent.

Without limiting the generality of subsection 6.1.1, where the Province delegates any or all of its obligations
under this Agreement or transfers funding provided under this Agreement to an Agency, the terms of the
dmmrhmhrdmmuwldunodbyuarwn agreement between the Province and the
Agency

(e) moutﬂmowgﬁomdmw Including those necessary for the Province to fuffill the
reguirements of subsection 6.1.1;

®) pmﬂeme association, employer-employee, or joint venture relationship is created
between the Agency and Canada; and

(c) Is executed by authorized representatives of the Province and of the Agency.

Upon the written request of a Fnduxlbemnlmdm the term of this Agreemant or within seven (7)
years of iis expiry or termination, the dnllpmldelolmt Federal Department:
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(a) acopy of the agreement raferred to in subsection 6.1.2; and
(b) a copy of the financigl raports provided to the Province by the Agency under paragraph 6.1.1 (c).
Delegaling Province Remains Liable

Where the Province delegates any or all of its obligations under this Agreement, the Province will remaln
liable to Canada for the fulfilment of all of its obligations under this Agraement.

Where the Province transfers funding to an Agency to provids, in whols or In pari, any program, servica or
activity for which funding is provided under this Agreement, the Province will remain liable to Canada for
the fuifilment of all of its obligations under this Agreament.

This section survives the expiry or termination of this Agreement.

Additional obligations

The Province shall comply with any addtiongl obligations on delegation, and any obligations on
subcontracting and assignment, that are set out in the Schedules.

ACCESS BY CANADA TO RECORDS
Canada May Audit Accounts and Records

Upon request or with agreement of the Province, mr Federal Department may, individually or n
conjunction with other Federal Departments or the Province, audit or causa to have audited the accounts
and records of the Province and umedemmmdmmmwmm
(7) yaars of the termination or expiry of this Agreament, in ord

(a) assass or review tha compliance of the Province with the terms and conditions of this Agreement;

(b) review the program managemant and financial control practices of the Province in relation to this
Agreement; or

(c) confirm the Integrity of any data which has been reported by the Province pursuant to this Agreement.
Scope and Timing of Audit of Accounts and Records

The scope, coverage and timing of any audit under section 7.1 (Canada May Audit Accounts and
Records) will be determined by Canada in collaboration with the Province.

Any audit under section 7.1 will be carried out by auditors employad or contracted by Canada and, where
the parties agree, by auditors employed or contracted by the Province.

Auditors’ Access to Accounts, Records and Premises

In the event of an audit under section 7.1 (Canada May Audit Accounts and Records), the Province shall,
upon request:

(a) provide to the auditors refemed to in section 7.2 (Scope and Timing of Audit of Accounts and
Records) all accounts and records of the Provinca relating to this Agreement and to the funding
provided under this Agreement, including all original supporting documentation;

(b) allow those auditors to Inspect such accounts and records and, except where prohibited by law, to
take coples and extracts of such accounts and records;

(c) provide to those auditors such additional Information as they may require with reference to such
accounts and racords;

(d) provide all necessary assistance to those auditors, including providing them with access to the
Province's premises; and

()] d&edmymﬂ&hﬂbnpmwedmunm\gwmmmmmwmer to provide
coples of those accounts and records to the auditors,

Records Maintalned under Other Funding Agreements
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The accounts and records Canada may audit or cause to have audited under section 7.1 (Canada May
Audit Accounts and Records) include records maintained undar any previous agreement through which the
federal govemment has provided funding to the valnea‘llui.mm uplnbn ufawmdlhrmpbwdw
eomehﬁurdarudhnTﬂSeweandﬂmlnganudltnf‘ ), may be rels to the

No Limitation on Other Sactions

Section 7.1 {Canada May Audlt Accounts and Records) does not fimit:

(a) Canada's right to audit and evaluate under section 12.5 (Audit and Evaluation); or
{b) the Province's obligations, if any, under section 4.3 (Reporting).

DEFAULT

ThoPmincawﬂbehMuﬂdmbAqmmlinmmﬂuuumdnmdemyoﬂu
obligations set oulin this Agreement or any other agreement through which a Federal Department
pravides funding to the PROV. NEWFOUNDLAND & LABRADOR - CHILD & FAMILY SER, as
represented by the Miniater of Province of Newfoundiand and Labrador Child Youth and Family Services.

REMEDIES ON DEFAULT
Parties Will Meet

Without limiting any mmdyornﬂmumnmmdumaymummumm. in the event
the Province is in defaull, the parties will communicate or mest to review thae situ

Action Canada May Take

In the event the Province is in defauit under this Agreement, Canada may take one or more of the following
actions as may reasonably ba necessary, having regard to the nature and extent of the default:

(a) withhold any funds otherwise payable under this Agreement;
{b) require the Province to take any other reasonable action necassary to remedy the default;

() take such other reasonabie action as Canada deems necessary, Including any remedies which may
ba set out in any Schedule; or

(d) terminate this Agreement.
Where Reparting Requirements Not Met

Without limiting remedies available to Canada set out in section 8.2 (Action Canada May Take), Canada
may withhold funding otherwise payable under this Agreement if Financial Reports, or any other report to
be submitted under section 4.3 (Reporting), are not provided by the Province to Canada as required under
mhumm«nwhawmmdmmmmpmdmr. if any. Subject to article 5.0 (Amounts
Owing to Canada), any amounts so withheld must be paid by Canada to the Province within forty-five (45)
days of Canada's acceptance of subsequently submitled reports.

DISPUTE RESOLUTION
Procedures

In the event that a dispule arises from or is related to this Agreement, the parties agree to attempl to
resolve the dispute through negotiation or through another alternats dispute resolution process to which the
parties agree and set out In writing.

MyemngubmnﬂuwmulnwnmmmwoﬁmmmhdhmmﬂmpmuMﬂ

this section will not be admissible in any lagal proceedings uniess atherwise required by law. However,
evidence that is Independently admhslblc or discoverable will not be rendered inadmissible or non-
discoverabla by virtue of its use during that process.

Exceptions and Limitations
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Disputes arising as a result of any of the following matters will not be dealt with under the dispute resolution
process provided in section 10.1 (Procedures):

(a) budget decisions of the Province that are consistent with the ferms and canditions of this Agreement;
(b) the amount of funding provided by Canada under this Agreement; and

(c) an auditor evaluation undor article 7.0 (Access by Caneda to Records) or section 12.5 (Auditand
Evaluation).

No procedure under 10.1 (Procadures) will suspend or delay a decision by Canada that the Province Is In
default or any action taken by Canada under article 9.0 (Remedias on Default) or section 3.2 (Funding
Subject to Appropriations and Departmental Funding Authorities).

TERMINATION
Partles May Terminate

Without limiting section 3.2 (Funding Subject to Appropriations and Deparimental Funding Authorities) or
Canada's right to terminate under section 9.2 (Action Canada May Take), this Agreement may be
terminated by aither party upon written notice to the other parly, stipulating the reason for termination,
provided that before any such tarmination can become effective:

(a) Ih:d parties axhaust any dispule resolution process initiated under article 10,0 (Dispute Resolution);
a

(b) the partles agree on a time frame to terminate the Agreement in a manner that will not jeopardize the
administration nnddaﬂnryamepmm services and activities for which funding Is provided
under this Agreement.

When Parties Terminate
In the evant of the termination of this Agreament:

(a) the Province shail provide ISC with Financial Reports within one hundred and twenty (120) days of the
date of tarmination;

(b) without limiting any cther obligation under this Agreement to reimburse amounts to Canada,
the Provinca shall reimburse to Canada any unexpended funding transfemed to the Province, up to the
termination date of this Agreement, unless the Province and Canada agree otherwise in wriing; .

(c) subject to Canada's right to set off any amount owing to Canada under this Agreement, Canada shafl
pay to the Province any monies owed to tha Province, up to the termination date of this Agreement,
uniess the Province and Canada agree otherwise in writing; and

(d) the Province shall i} any other obligation relating to lermination set out in any Scheduls.
GENERAL

Schedules

The foliowing Schedules are attached to and form part of this Agreement:

SCHEDULE - 1- Program/Service Budgets, Authorities and Schedule of Menthly Paymants Plan
SCHEDULE - 2:ISC Funding

SCHEDULE - 3: Program, Service and Activity Dellvery Requirements, Reporting Requirements and
Adjustment Factors

SCHEDULE - 4: Schedule of Reporting Requirements and Due Dates

Entire Agreement

This Agreement constitutes the entire egreament betwaen the partles and suparsedes all
negotiations, agreements, commitments, and writing in relation to the subject matter of Illls AgreementL.

This Agreement Is binding upon the parties and thelr respective administrators and successors.
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123 Amendments

12.3.1 Subject to section 3.2 (Funding Subject to Appropriations and Departmenta! Funding Authorities), section
3.3 (Formula-based or Factor-based Funding Adjustment), subsectiond.3.4, section 3.2 of
Amounts Allocated by Period) of Schedule - 2, and section 3,3 (Where Amounts Not Allocated by Period)
odemdul: -2, a written amending agresment signed by both partles is required to amend this
Mreemnn

124  Effecton Relationship of Parties

12.4.1 Nothing in this Agreement creates or Is intended to creats an agency, association, employer-smpioyas, or
mw relationship between the Province and Canade, and the Province shall not represent

125  Audit and Evaluation

12.5.4  Upon requast or with agresment of the Province, any Federal Department may, individually or in
conjunction with other Federal Departments or the Province, at any time during the term of this Agreement
or within seven (7) years of its expiry or termination, carvy out one or more audits or evaluations of the
effectiveness of any ar all of the programs, services and activities funded under this Agreement, including
those programs, services and activities provided, In whole or In part, by Agencles, or of the management
practices of the Provinca in relation to this Agreement. In tha event of one or more such audits or
evaiuations, the Province shall cooperate in tha conduct of any such audit or evaiuation and provide the
auditors or evaluators such information as they require. The Province shall maintain accounting
mn;rm:rmam all funding provided by ISC and other Federal Departments in a manner that will

au

126 Headings

12.6.1 Descriptive headings are inserted solely for convenience of reference and do not form part of this
Agresment,

127  Waiver

12.7.1 No provision of this Agreement and no event of defaull by either parly of any pmldon of this Agreement
wiil be deemed to have basn waived unless the walver s n writing and signed by the ather parly.

12.7.2 The walver by a party of default by the other party or of any p: of this Ag nt will not be d d
bbaamofanysubmuemdahuuyﬂleoﬂmpaﬂymo!mumofanyoﬂurpmvls[ondlfds
Agreement.

128  Conflict of Interest Provisions Regarding Federal Officials

12.8.1 Nomember of the House of Commons or the Senate of Canada will be admilted to any share or part of
this Agreament or to any benafit arising from it.

1282 Nomdlvlduallomhomﬂnpoﬂ-empmmwwuomofﬂw Confiict of Interest Act, the Confiict of
Intsrest and Post-Employment Code for Public Office Holders, the Velues and Ethics Code for the
Public Sector, the Values and Ethics Code for the Public Service, the Paficy on Confiict of Interest and
Post-Employment, or the values and ethics code of any Federal Department apply will derive any direct

benefit from this Agreement unless that Individual is in compliance with the applicable post-employment

provisions.

129  Public Disclosure

129.1 Wmtnuil[miﬂns any right, obEgation or capacity of Canada to disclose information, ccnmmypubﬂdy
disclose the nama and address of the Province, the amount of funding provided under this
and the nature of any programs, services and aclivities for which funding is provided undermhAgmmoal.

1210 Legislation and Government Publications

12.10.1 All references throughout this Agreement to legislation and particular government publications are desmed
fo refer to the legisiation and government publication In force or Issued at the effective date of this
Agreement, and Include any subsequent amendments or replacements thereof, as the case may be.

12.10.2 Canada will publish a Reporting Guide for each Fiacal Year no later then 80 days before the Fiscal Year
begins. Canada may amend a Reporting Guide during the Fiscal Year lo which it applies only ifthe
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amendment arises from a requirement of the Treasury Board of Canada. Canada will inform
Province of any such amendment. ¥ B 5

13.0  INDEMNIFICATION

13.1  The Province shall save harmless and fully indemnify Canada, Her officers, Her Ministers, employess,
servants and agents, successors and assigns from and agalnst all clalms, liabilities, and demands arising
directly or indirectly from any act, emission, or negligence of the Provinca or any Agency, any breach of this
Agresment by the Province and performance or non-performance (in whole or In part) of the Provinca's
obligations under this Agraement, and any claims, liabiiiies and demands that may arise from
the Province or any Agency entering into any loan, capita! lease or other long term obligation and such
Indemnification will survive the expiry or termination of this Agreement.

140 NOTICES

141 Where any notice, réquest or other communication is required to be given or made by elther party to the
other party under this Agreement, it mustbe in writing addressed to the party for whom It is intended at the
mam;mmnmmmuAmmumwmmewthrmm
represen e

142  The notice refemred to in section14.1 will be effective by using any ona of the following methods, and
deemed to have been given as at the dale specified for each method:

(a) by persanal defivary, on the date upon which the notice is dalivered;

) t;b'r"mgilier!dmlilwoounsf.anthed:heuponvrh!uhrueelplolms notice is acknowledged by the
er party; .

(c) by facsimila or elsctronic mail, on the date upon which the notice is transmitted and receipt of such
transmission by the other party can be confirmed.

14.3  Either party may change the address information refemred to in section14.4 by providing notice to the cther
party of such change.

144  Notices will be sentto:

fa) ISCat

PO Box 160

40 Havelock Street
Ambherst, NS B4H 3Z3

Attention: Director, Finance Administration

(b) the Province at:
PO Box 8700
St. John's, Newfoundland and Labrador A1B 4J6

Aftention; Assistant Deputy Minister for Intergovemmental and Indigenous Affairs, Assistant
Deputy Minister, Children, Seniors and Soclal Davalopment
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This Ag has been d by Canada and the Province by their duly authorized representatives.

SIGNED ON BEHALF OF HER MAJESTY

SIGNED ON BEHALF OF HER MAJESTY THE

THE QUEEN IN RIGHT OF CANADA, as represented QUEEN IN RIGHT OF NEWFOUNDLAND AND
by the Minister of Indigenous Services and the Minister of LABRADOR, as represented by the Minisler of Children,

Indian Affairs and Nerthern Development

by: i /]

Seniors and Social Development

by: \-gx - %&Q{—

Regiona@clor eneral

in the presence of:

by: %JIM\A'R K‘A&ZID

Witness

Date: :{QO..’LC,/I'\ 3/ B,CIZO

Minister of Children, Seniors and Sacial
Development

in the presence of:

IX/IKIJD\\HQ' Oldé‘u\/\_‘

Witness

Date:‘wiﬁ['gr’f.lﬁ‘vv) ;)'E ; ;‘2 21)0

by:

Indigenous Affairs

in the presence of:

PHeanns

Witness

9&&. 28, 2030

Date
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SCHEDULE -2
ISC FUNDING
1.0 INTERPRETATION

1.1 Inthis Schedule:

Where more then ane Federal Depariment provides funding under this Agreement, all references to
Schedule - 1 in this Schedule mean those parts of Scheduls - -1 that refer to funding provided by ISC.

20 AMOUNT OF FUNDING

2.1 Subject to the terms and conditions of this Agreement, In each Fiscal Year, ISC shall transfer to the Province
funding up to the amounts set out In Schedule - 1 for SET, FIXED, or FLEX funding for that Fiscal Year.

3.0 PAYMENTS
3.1 Payments to be Made in Accordance with Schedule - 1

3.1.1 Funding under section 2.1 will be pald to the Provincs in accordance with amounts allocated by period in = -
Scheduls - 1 for each program, service or activity identified in that Schedule.

32 Adjustmentof Amounts Alfocated by Perled

3241 Whmwanmmamnbnpmahsmm 1 to fund a program, service or ectivity significantly
iffers from the Province's anticipated expenditures for the comesponding period, ﬂanlmudelpmnMy
noﬁfylSCmd.lubjedbmw propose adjustmants to that Schedule accordingly. Canada shall
mﬁyhPMmdMnuwmmmm)dmdhmmhmﬂMnWMm
Canada accepts the proposed adjustments, Canada shall the adjusied Schedule - 1 to Canada's
notice of acceptance. The adjusted Schedule - Wmmpbeemeprevmmub—i

322 mmmmwwmmmnm.mwmummame
Schedule - 1 in a period differs from the amount pald fo the Pravince to fund that program, seyvice or activity
for that period, Canada may, by notice to the Province, MkMomormomMMnlmby
In Schedule - 1 to reconcile the difference. Cenada shall attach the adjusted Schedule - 1banvnoﬁee'l'he
adjusted Schedule - 1 will replace the previous Schedule- 1.

323 MWaMﬁlammhmypmn.mnrmmmm-1 may be changed under
sul 2.1,

3.3 Where Amounts Not Allacated by Period

3.3.1 Where amounts are not ellocated to a pariod In Schedula - 1 for 8 program, service or activity identified In
that Schadule, the Province must make a request to Canada to allocate payments by pariod for thal program,
service or activity in accordance with section 3.4 (Requirements for a Payment Request) In order to recaive
funding for that program, servica or aclivity.

3.3.2 Canada shall notify the Province of acceptance or rejaction of a requast under section 3.4 (Requirements for
a Payment Request) within thirty (30) days of the Province's request. Where Canada accepts the
request, Canada shall attach an adjusted Schedule - 1o Canada's notice of acceptance. The adjusted
Schedule - 1 will replace the previous Schedule- 1.

34 Requirements for Payment Request

34.1 Torecelve payment from the Minister, the Province must provide the Minister with a clalm for reimbursement
submitted on a monthly basis which must be provided to the Minister by the fifteenth (15th) day of the month
following the month in which the Eligible Cost being claimed was Iincumed. A claim for remibussment
submitted on a quarterly basis must be provided to the Minister by the fifteenth (15th) day of the manth
foliwing the end of the quarler in which the Eligible Cost baing claimed was incurred.

4.0 EXPENDITURES AND UNEXPENDED FUNDING
4.1 Eligible Expenditures

4.1.1 The Province shall expend the funding provided under section 2.1 only for the purpose of delivering each
program, sefvice and activity identified In Schedute - 1 in the Fiscal Years for which funding Is allocated for

Page 15 of 20
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mm.mmmmmh-immmmmmmmmmhm
program, service or aclivily set out in Schedule - 3.

42 Relmbursement of Inaligible Expenditures

4.2.1 For each program, service or activity identified in Schadule - 1, the Province shall remburse to ISC the
amount of any expenditure it makes against annual amounts aflocated in that Schedule for that program,
service or activity and that Is not n accordance with the dellvery requirements sel outin Schadule - 3 for that
program, service or activity. If there Is more than one funding source for a program, service or acfivity, the
Province shall reimburse to ISC an amount calculated by prorating the amount of any such expenditure In
accordance with the praportion of ISC's funding for that program, service or activity.

4.2.2 Any expendilure by the Province on program, service or aclivity egainst annual amounts allocated in .
Schedule - 1 for that program, service or aclivity with respect to which any reporting requirement of this
Agreement has not been fulfflad to the satisfaction of ISC will be deemed to be not In accordance with the
program, ices or activity delivery i ts and must be reimbursed to ISC under this section.

50 SETFUNDING

51 The Province may only expend Set Funding :

(a) foreach of the Activities for which it s allocated in Schedule - 3 under the heading Set Funding {or SET)
or reallocated in accordance with this section;

(b) Inaccordanca with the terms and conditions of this Agreement for those Activities, including those set
out in the Delivery Requirements; and

(c) during the Fiscal Year in which the annual amount of the Set Funding Is payable bby Canada.

62 The Province may, with the wiitten agresment of Canada, reallocate any Set Funding among any Funciional
Areas within the same Budget Area according to Schedule - 3 during the same Fiscal Year.

53 The Province shall immedialely notlfy Canada in writing during a Fiscal Year If it anticipates having
unaxpsnded Set Funding for that Flscal Year.

54 I, atthe end of a Fiscal Year and following any realiecation permitted In this section, the Province has not
expended all Set Funding as allocated for each Activity for that Fiscal Yeer, the Province shall repay the
unspent amount to Canada. If Cost-sharing applies to the Activity, the Provinca shall instead repay to
Canada an amount, proportional to Canada's funding share, of the unspant amount from all sources.

55 Subject to the funding provisions of this Agreament, Canada shall reimburse to the Province any shortfall in
Set Funding for any Activity that is described in the Delivery Requirements as baing subject to full
reimbursement. :

6.0 FIXED FUNDING

6.1 The Province may only expend Fixed Funding:

(a) for each of the Activities for which it is allocated in Schedule -4 under the heading Fixed Funding (o7
FIXED) or reallocated in accordance with this section; and

{b) In accordance with the terms and conditions of this Agreement for those Activities, including those set
outin the Delivery Requlrements.

6.2 Unless Schedule 3 provides otherwise, the Province may reallocate any Fixed Funding among any
Functional Area within the same Budget Activity set out in Schedule - 1 during a Fiscel Year, provided that
Activities are delivared In that Fiscal Year. "

6.3 Subjectto subsection 11.2.1 of the main body of this Agreemant, the Province may retain and use
unexpended Fixad Funding from a Fiscal Year in respect of an Activity funded by Fixed Funding, If all of the
following conditions have bean met:

(a) the Province expends the unexpended Fixed Funding in the 1 year period immediately following the
Fiscal Year for which the Fixed Funding was provided, including the 1 year after the explry of the
agreement, If applicable:

() onan Activity that is similar to and has the same purpose as the Activity for which the Fixed Funding

Page 160120
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was provided; or

()] MWMaﬁmfwmdewMHMMkam
Province to mmmmmmwmmmmvmmmmmw
way of natica to the Province;

(b} an unexpended amount from any Health Activities may not be expended on any non-Health Activities,
nwmwwﬂwmhawmﬁmmMmeﬂmm and

(c) the Province reports on ts expenditure of the unexpanded Fixed Funding in accordance with the
Reporting Guide. ™

64 Subject to subsection 6.2, if the Province has not expended all Fixed Funding aliocated for each Activity for
that Fiscal Year, the Province shafl repay the unspent amount to Canada. !f Cost-sharing applies to the
Activity, the Province shall instead repay to Canada an amount, proportional to Canada's funding share, of
the unspent amount from all required sources.

7.0 FLEXIBLE FUNDING

7.4 The Provinoe may only expand Flexible Funding :

(a) foreach of the Activities for which It is allocated In Schedule 4 under the heading Flexible Funding (or
FLEX) or reallocated Inraccordance with this section; and

(b} lnmmuewnhmmmmmdmbhgmmmmmmummmm
out In the Delivery Requiremenls.

72 Unless Schedule - 3 provides otherwise, the Province may realiocate any Flexible Funding as follows,
pmmnmmmmmwmrmmdmmmmmr

(a) mmbmﬂwmm.amwmuwmmmmmmmmm
under the seme Program Inventory ( and within the same Program Service Area) according to
schedule - 1 during a Fiscal Year; and

) wmmemwmmmmemwmmmrummm
under Program Services Areas with the same 3 letter prefix, imespective of the Program Inventory,
acconding to Schedule - 1 during a Fiscal Year.

7.3 Subject to subsection 11.2.1 of the main body of this Agreament, if at the end of a Fiscal Year other then the
final Fiscal Year, the Province has not expended all Flexible Funding for that Fiscal Year, the Province may
retain the unspent amount for expenditure in a subsequent Fiscal Year If all of the following conditions are
met:

(a) the Province expends the unexpended Flexible Funding:

{) on an Activity that is similar to and has the same purpose as the Activity for which the Flexible
Funding was provided; or

() lanmmamwmdmmwFummquyh
Province to Canada within 120 days after the end of that Fiscal Year and that Canada accepts by
way of notice to the Province;

(b) anunexpended amount from any Haalth Activities may not be expended on any non-Health Activities,
nor may any unexpended amount for any non-Health Activities be wmwmmm

(c) the Province reporis on its expenditure of the unexpended Fixed Funding In accordance with the
Reporting Guide.

74 Subject to subsection 6.3, following eny reallocation permitted in this section, the Province shall repay any
unaxpended of Flexible Funding following the expiry or termination of this Agreement. If Cost-sharing applies
fo the Activity, the Province shall instead rapay to Canada an amount, propertional to Canada's funding
share, of the unspent amount fram all required sources.

80 SURVIVAL
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8.1 Al sections in article 4.0 and ended A
ool mﬁ#& Unexp Funding) except saction 4.1 (Eliglble Expenditures)
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SCHEDULE -3
PROGRAMISERVICE/ ACTIVITY DELIVERY REQUIREMENTS | ADJUSTMENT FACTOR |
! and Services in accordance [The Province shall administer the First | The budget Is set at the start
mmm,mmmmwmmmmm of the Arrangement and will be
{of Newfoundland and Labrador as Program In accordence with Provindal or |adjusted based on actus!
identified in the Province of ‘enitorial laglslation, as well as ISC's First|expenditures. Adjustments
‘Newfoundland and Labrador's Actand |Nations Child and may be made to the budget in
its regulations will be provided by this | Program Guide!ines and any other cument |accordence with projections
Iagreement. approved program documentation issued |and actual approved
by ISC and as amended from time to ime. | expenditures.
First Nation Child and Family Services
Maintenance - Institutions
"Maintenance - Foster Homes
:Maintenance - Group Homes
Operations The Province shall administer the First  |Adjusted ennually in
Natlons Child and Family Services accordance with ISC policy.

Program in accordance with 1ISC's Social
Programs - National Manual and any other
current approved progrem documantation
approved by ISC as amanded from tme to
l&nu.mhhmpuoﬂlsml
legislation.
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